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The Investment Committee met on Monday, August 14, 2006. 
 
AGENDA ITEM 3 – COST EFFECTIVENESS MEASUREMENT (CEM) REPORT 
 
The Committee accepted the CalPERS’ defined benefit cost effectiveness analysis and 
peer benchmarking report prepared by CEM, with direction from the Chair to: 
 

• Provide to the Investment Committee follow up historical information on 
implementation value added and asset management costs.  

 

• Provide the Investment Committee with an expanded Wilshire comment letter, which 
includes a report on historical net costs. 

 

• Provide a copy of the complete CEM report, as well as Wilshire’s comments, to all 
consultants and experts in the next asset allocation workshop. 

 
AGENDA ITEM 4 – REAL ESTATE 
 
a. Selection of International REIT Managers 
 

The Committee approved the following managers for inclusion in the International 
Public Real Estate Equity Securities (PREES) Spring-Fed Pool, subject to 
satisfactory due diligence completion and satisfactory agreement negotiations: 

 
Citigroup Property Investors 
European Investors Incorporated 
Morgan Stanley Investment Management 
PRESIMA Inc. 
RREEF America LLC 
 

The Committee approved staff discretion to determine the terms of the contracts. 
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AGENDA ITEM 6 – GLOBAL FIXED INCOME 
 

a. Selection of International Fixed Income Managers 
 

The Committee approved the following managers for inclusion in the International 
Fixed Income Spring-Fed Pool: 
 

AllianceBernstein L.P. 
BlackRock 
Brandywine Asset Management, LLC 
Mondrian Investment Partners Limited  
Morgan Stanley Investment Management 
Pacific Investment Management Company, LLC (PIMCO) 

 
The contracts will be reviewed annually. 

 
AGENDA ITEM 7 – GLOBAL EQUITY 
 

a. Selection of U.S. Equity Growth Managers 
 

The Committee approved the following managers for inclusion in the U.S. Equity 
Active Growth Manager Spring-Fed Pool: 
 

Goldman Sachs Asset Management 
Jacobs Levy Equity Management 
Marvin & Palmer Associates, Inc. 
Turner Investment Partners 

 
The Committee approved the following managers for inclusion in the U.S. Equity 
Enhanced Indexing Growth Manager Spring-Fed Pool: 
 

Intech (Broad Large Capital Growth) 
Intech (Large Capital Growth) 

 
The Committee also approved the use of annual review contracts for both of these 
U.S. Equity Growth Manager Spring-Fed Pools.  

 
b. Corporate Governance Co-Investment Strategy 
 

This item was postponed to a future meeting. 
 
c. Corporate Governance Internal Staff Working Group Update 
 

The Chair directed the General Counsel to consider submitting a position paper or 
letter to the American Bar Association on the issue of stock option backdating. 

 
d. Internal Management of International Indexation Assets 
 

The Committee approved bringing the remainder of CalPERS’ international equity 
index assets under internal management. 
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AGENDA ITEM 8 – POLICY SUBCOMMITTEE REPORT 
 
By consent, the Committee approved the following: 
 
a. Fixed Income Policy – Revision of Credit Enhancement Program 
 

b. Miscellaneous Policy – Revision of Directed Brokerage Arrangement 
 
AGENDA ITEM 9 – CHIEF INVESTMENT OFFICER’S / ASSISTANT EXECUTIVE 
OFFICER’S REPORT 
 

a. Consolidated Investment Activity Report 
 

The Committee accepted the Consolidated Investment Activity Report.  The total 
market value of the fund as of June 30, 2006, was approximately $208.2 billion and 
the total book value was approximately $164.5 billion. 

 
 
The next Investment Committee meeting is scheduled for September 11, 2006 in 
Sacramento, California. 
 


